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will live between 73 and 97 years

80% of the 65-year-old male cohort 

will live between 71 and 94 years
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First Quintile $25,000 or Less 34% 490%

Second Quintile $26,000 - $49,000 55% 267%

Third Quintile $50,000 - $89,000 71% 300%

Fourth Quintile $90,000 - $207,000 80% 332%

Fifth Quintile $208,000 and Above 86% 207%

All 61% 266%

Percent with Life 

Insurance ProductsHousehold Income Groups

Face Value of Life Insurance Policies 

Relative to Household Income
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2015 2016 2017 2018 Average

Gross domestic product ($ billions) 18,225 18,715 19,519 20,580

Percentages: Finance & Insurance

      Finance and insurance Total (%) 7.5 7.7 7.6 7.6 7.6

          Insurance carriers and related activities 3.0 3.0 2.9 3.0 3.0

Other 4.5 4.7 4.8 4.7 4.6



 

  

 

 

 

  

($ Billions) 2015 2016 2017 2018 Average %

Separate Account Balances 2,162        2,242        2,441        2,188        2,202        

Ordinary Life Balances 223           230           250           234           226           10%

Individual Annuity Balances 1,173        1,216        1,339        1,187        1,195        54%

Group Annuity Balances 666           695           754           670           680           31%

Group Life Balances 95             97             91             90             96             4%



 

  

 

 

Asset Holdings by Type 2005 2010 2015 2018 2019

General Accounts ($ Billions) $3,176 $3,796 $4,503 $5,118 $5,714

Debt Securities 68% 66% 63% 61% 61%

Loans 13% 12% 13% 14% 13%

Mutual Fund Shares 0% 0% 0% 0% 0%

Equity Securities 3% 2% 2% 2% 2%

Short Term Debt 1% 1% 1% 1% 1%

Other Assets 15% 19% 21% 23% 22%

Separate Accounts ($ Billions) $1,455 $1,840 $2,393 $2,448 $2,859

Debt Securities 14% 15% 16% 16% 16%

Loans 1% 1% 1% 1% 1%

Mutual Fund Shares 60% 60% 58% 57% 56%

Equity Securities 19% 18% 19% 18% 18%

Short Term Debt 1% 1% 1% 1% 1%

Other Assets 5% 5% 5% 6% 8%



 

  

 

 

Asset Holdings by Investors 2005 2010 2015 2018 2019

Corporate and Foreign Bonds ($ Billions) $8,292 $10,819 $11,966 $13,311 $14,030

Life Insurers 22% 19% 20% 20% 22%

Pensions 3% 4% 6% 6% 7%

Mutual Funds 7% 11% 15% 15% 17%

U.S. Commercial Banks 6% 5% 4% 3% 4%

Other 62% 60% 55% 55% 50%

Commercial Mortgages ($ Billions) $1,887 $2,354 $2,477 $2,839 $2,996

Life Insurers 12% 11% 13% 14% 14%

Pensions 0% 1% 1% 1% 1%

Mutual Funds 0% 0% 0% 0% 0%

U.S. Commercial Banks 56% 54% 57% 59% 58%

Other 32% 34% 30% 27% 27%
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Life Insurance Pension Plans

General 

Account

Separate 

Account

Commerical 

Banks

Defined 

Benefit

Defined 

Contribution

Mutual 

Funds

Total Assets ($ Billions) 5,714 2,859 16,330 3,474 7,409 17,660

Cash/Short Term 3% 3% 8% 4% 2% 1%

Loans 13% 1% 60% 0% 0% 0%

Fixed Income Securities 61% 16% 25% 34% 7% 30%

Mutual Fund Shares 0% 56% 0% 12% 52% 0%

Equity Securities 2% 18% 1% 34% 23% 67%

Other Assets 22% 7% 6% 16% 15% 2%

Percent Distribution (%)

Maturity 2010 2011 2012 2013 2014 2015 2016 2017 2018 Average

20 years and over 33 32 37 37 38 38 39 40 39 37

10 - 20 years 29 30 31 32 32 33 33 33 33 32

5 - 10 years 30 30 26 26 26 25 24 23 23 26

Less than 5 years 8 8 7 5 5 4 4 4 5 6

Total 100 100 100 100 100 100 100 100 100

https://www7.fdic.gov/SDI/
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2010 2011 2012 2013 2014 2015 2016 2017 2018

Life Insurers' Holdings ($ in Billions)

Publicly Traded Bonds 1,925 2,002 1,980 2,021 2,060 2,073 2,140 2,159 2,096

Privately Placed Bonds 654 689 740 740 797 847 903 978 1,053

Total Bond Holdings 2,579 2,691 2,721 2,761 2,856 2,920 3,043 3,137 3,149

Life Insurers' Holdings (%)

Publicly Traded Bonds 75% 74% 73% 73% 72% 71% 70% 69% 67%

Privately Placed Bonds 25% 26% 27% 27% 28% 29% 30% 31% 33%

Weighted Average Maturities (Years)

Publicly Traded Bonds 10.5 10.7 10.8 11.2 11.5 11.4 11.5 11.7 11.6

Privately Placed Bonds 9.1 8.9 8.7 8.6 8.9 8.8 8.7 8.9 8.9
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($ Millions) 2010 2011 2012 2013 2014 2015 2016 2017 2018 Total

Payouts from Social Security Programs

Survivors 105,741    106,310    110,345    112,032    114,044   116,352   117,148   118,279   121,175   1,021,426    

Old Age 471,505    489,699    527,403    559,942    592,578   626,378   651,280   680,233   723,542   5,322,560    

Disability 124,191    128,935    136,878    140,071    141,622   143,282   142,703   142,740   143,565   1,243,987    

Total 701,437    724,944    774,626    812,045    848,244   886,012   911,131   941,252   988,282   7,587,973    

Payouts from Private Life Insurance Products (Excluding Surrender Value)

Life insurance to beneficiaries 58,392      62,132      63,259      64,350      67,850     74,306     76,039     77,057     79,703     623,088       

Annuity payments 70,090      74,518      74,039      78,751      73,840     77,778     79,120     81,649     83,408     693,193       

Disability payments 16,243      16,870      17,353      17,827      18,215     17,978     18,757     18,720     19,294     161,256       

Total 144,725    153,520    154,651    160,928    159,905   170,062   173,916   177,426   182,405   1,477,537    

Private Life Insurance Payouts / Social Security Programs Payouts

Life insurance payments 55% 58% 57% 57% 59% 64% 65% 65% 66% 61%

Annuity payments 15% 15% 14% 14% 12% 12% 12% 12% 12% 13%

Disability payments 13% 13% 13% 13% 13% 13% 13% 13% 13% 13%

Total 21% 21% 20% 20% 19% 19% 19% 19% 18% 19%



 

  

 

 

  

https://www.whitehouse.gov/omb/%20historical-tables/
https://www.whitehouse.gov/omb/%20historical-tables/


 

  

  

  

 

Calculation Steps

[1] Number of households between 1.0 and 1.5 times the poverty line 6 million

[2] Annual mortaliy rate (18-64) 0.3%

[3] = [1] × [2] Total near-poverty households experiencing death of primary earner 18,000

[4] Percent of relevant households with life insurance 45%

[5] = [3] × [4] Number of households with life insurance 8,100

[6] Insurance coverage (years of income) 3.8

[7] Annual cost of welfare per household $25,000

[8] = [5] × [6] × [7] Total savings to the government $0.8 billion
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